REFERENCE TITLE: credit card marketers; postsecondary campuses

State of Arizona

House of Representatives
Forty-ninth Legislature
First Regular Session
2009

HB 2226

Introduced by
Representatives Ableser, Patterson: Schapira

AN ACT

AMENDING TITLE 15, CHAPTER 14, ARIZONA REVISED STATUTES, BY ADDING ARTICLE
10; RELATING TO CREDIT CARD MARKETING ON CAMPUSES.

(TEXT OF BILL BEGINS ON NEXT PAGE)




O NOYOT B~ WN

HB 2226

Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 15, chapter 14, Arizona Revised Statutes, is amended
by adding article 10, to read:

ARTICLE 10. CREDIT CARD MARKETING ON CAMPUSES

15-1895. Credit card marketing and merchandising on campuses;

policies; exceptions; definitions

A. A UNIVERSITY UNDER THE JURISDICTION OF THE ARIZONA BOARD OF REGENTS
SHALL DEVELOP POLICIES REGARDING CREDIT CARD MARKETING ACTIVITIES AND
MERCHANDISING THAT ARE CONDUCTED ON UNIVERSITY CAMPUSES.

B. A COMMUNITY COLLEGE UNDER THE JURISDICTION OF A COMMUNITY COLLEGE
DISTRICT SHALL DEVELOP POLICIES REGARDING CREDIT CARD MARKETING ACTIVITIES
AND MERCHANDISING THAT ARE CONDUCTED ON COMMUNITY COLLEGE CAMPUSES.

C. THIS SECTION DOES NOT APPLY TO CREDIT CARD MARKETING ACTIVITIES AND
MERCHANDISING CONDUCTED:

1. IN NEWSPAPERS, MAGAZINES OR OTHER SIMILAR PUBLICATIONS.

2. WITHIN THE PHYSICAL LOCATION OF A FINANCIAL SERVICES BUSINESS THAT
IS LOCATED ON THE CAMPUS OF A UNIVERSITY OR COMMUNITY COLLEGE AND CONDUCTED
AS PART OF THE REGULAR COURSE OF BUSINESS.

D. THE POLICIES ESTABLISHED PURSUANT TO SUBSECTIONS A AND B SHALL
INCLUDE BOTH OF THE FOLLOWING REQUIREMENTS:

1. THAT CREDIT CARD ISSUERS INFORM STUDENTS ABOUT GOOD CREDIT
MANAGEMENT PRACTICES THROUGH A PROGRAM ESTABLISHED IN CONJUNCTION WITH THE
UNIVERSITY OR COMMUNITY COLLEGE.

2. THAT THE POLICIES BE AVAILABLE TO ALL STUDENTS ON REQUEST.

E. A UNIVERSITY OR COMMUNITY COLLEGE SHALL CONSIDER THE FOLLOWING WHEN
DEVELOPING THE POLICIES PURSUANT TO SUBSECTION A OR B:

1. REGISTRATION WITH THE UNIVERSITY OR COMMUNITY COLLEGE OF CREDIT
CARD ISSUERS THAT CONDUCT CREDIT CARD MARKETING ACTIVITIES ON CAMPUS.

2. RESTRICTIONS ON THE PERMISSIBLE TIMES AND LOCATIONS OF CREDIT CARD
MARKETING ACTIVITIES.

3. A PROHIBITION ON MERCHANDISING UNLESS THE STUDENT IS PROVIDED
CREDIT CARD DEBT EDUCATION INFORMATION, INCLUDING WRITTEN BROCHURES OR
ELECTRONIC INFORMATION.

F. FOR THE PURPOSES OF THIS SECTION:

1. "CREDIT CARD"™ MEANS:

(a) ANY INSTRUMENT OR DEVICE, WHETHER KNOWN AS A CREDIT CARD, CHARGE
CARD, CREDIT PLATE, COURTESY CARD OR IDENTIFICATION CARD OR BY ANY OTHER
NAME, ISSUED WITH OR WITHOUT A FEE BY AN ISSUER FOR THE USE OF THE CARDHOLDER
IN OBTAINING MONEY, GOODS, SERVICES OR ANYTHING ELSE OF VALUE, EITHER ON
CREDIT OR IN POSSESSION OR IN CONSIDERATION OF AN UNDERTAKING OR GUARANTY BY
THE ISSUER OF THE PAYMENT OF A CHECK DRAWN BY THE CARDHOLDER, ON A PROMISE TO
PAY IN PART OR IN FULL AT A FUTURE TIME, WHETHER OR NOT ALL OR ANY PART OF
THE INDEBTEDNESS REPRESENTED BY THIS PROMISE TO MAKE DEFERRED PAYMENT IS
SECURED OR UNSECURED.
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(b) ANY DEBIT CARD, ELECTRONIC BENEFIT TRANSFER CARD OR OTHER ACCESS
INSTRUMENT OR DEVICE, OTHER THAN A CHECK THAT IS SIGNED BY THE HOLDER OR
OTHER AUTHORIZED SIGNATORY ON THE DEPOSIT ACCOUNT, THAT DRAWS MONIES FROM A
DEPOSIT ACCOUNT IN ORDER TO OBTAIN MONEY, GOODS, SERVICES OR ANYTHING ELSE OF
VALUE.

(c) ANY STORED VALUE CARD, SMART CARD OR OTHER INSTRUMENT OR DEVICE
THAT ENABLES A PERSON TO OBTAIN GOODS, SERVICES OR ANYTHING ELSE OF VALUE
THROUGH THE USE OF VALUE STORED ON THE INSTRUMENT OR DEVICE.

2. "CREDIT CARD ISSUER"™ MEANS A FINANCIAL INSTITUTION, A LENDER OTHER
THAN A FINANCIAL INSTITUTION OR A MERCHANT THAT RECEIVES APPLICATIONS AND
ISSUES CREDIT CARDS TO INDIVIDUALS.

3. "CREDIT CARD MARKETING ACTIVITY"™ MEANS ANY ACTIVITY CONDUCTED BY AN
AGENT OR EMPLOYEE OF A CREDIT CARD ISSUER THAT IS DESIGNED TO ENCOURAGE
STUDENTS TO APPLY FOR A CREDIT CARD, INCLUDING THE PLACEMENT OF A DISPLAY OR
A POSTER NEAR CREDIT CARD APPLICATIONS.

4. "MERCHANDISING" MEANS FREE MERCHANDISE OR INCENTIVES OFFERED TO
STUDENTS IN CONNECTION WITH CREDIT CARD MARKETING ACTIVITIES.
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